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Trade War : Global Cost, Local Risks
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TRUMP 2.0 TARIFFS TIMELINE

Effective on 4 March

Retaliation Retaliation

. 2025 Effective on 6 March .
Effective on 10 ) , Effective on 10 March
+  10% tariffs on imports of 2025
Effective on 4 February february 2025 Canadian oil and The US exempts imports 2025
M tariffs, export controls, : rom. Cana _ a fm on chicken, wheat, corn
. 25% tariffs on the Mexico satisfvin
10% tariffs of all goods and unreliable entity remainder of imports SMCA rul yf g and cotton.
imported from China (for designations, and from Canada. USMCA ru ets e o;?m * 10% tariff on sorghum,
example, computers, threatens new antitrust . 25 % fariffs on all I’gx‘;‘:‘;:get:r?ﬁq:n % soybeans, pork, beef,
. . . o . o .
“The Inauguration of President Lel::;phones; electric gvesi:gqhons into imports from Mexico. potash to 10%. ZU'.t s vegef.fahbles gndi
Trump on 20 January 2025” atteries, efc.) cogiE- - allimports from China airy and fish products.
I I from 10 % to 20%. I I
> ) * p
iI~1N-IEl i+0i-0
Effective on _ Effective on Effective on  Retaliation
13 April 2025 Effeci.lve on 5 Aprl.l 2025 2 April 2025 Effective on 13 March Efective on 12 March
Exemption on 9 April 2025 10% tariffs apply to 25% tariffs on 2025
smartphones, + Delay a reciprocal tariffs allimported ) imports from Canada imposed 25% fariff on 2025 .
computers, and over 10% on all countries products, excluding  couyntries more than $20 billion worth of U.S 25% tariffs on imports of
electronic devices * 145% tariffs on China’s Canada and purchasing imports of steel and aluminum as Steel aluminum, and
from all countries goods and products ﬁ"s";‘;\(g: U"d";". Venezuelan oil well as computers, sporfing ’ derivative products
provisions. equipment, and cast iron
products.
i -~ < “~3 3 r 3 = 3 2 3
& F‘ - f" f" Effective on ?‘
8 May 2025 12 Mav 2025
Effective on 3 May  ° UK culstarifisto 1.8% from 5.1% and < AY £9£9 4 June 2025 8 Julv 2025 15 August 2025
2025 opens “Fast-track” accessforkey US. . ys & China agreed to a 115% Double from _UL The 90-day U.S.-China
o . goods. mutual tariff reduction during a 26 May 2025 25% to 50% on Delayed reciprocal iqriff ruce has expired,
25% tariffs on all imported  U.S. drops tariffs on British steel, 90-day truce. delays 50% EU fariffs €970 o ° tariffs scheduled to  ith renedotiations set
cars and car parts from aluminum, and cuts auto fariffs to 10%. . y.s. import tariff on Chinese goods il July 92025 imports of steel take effect g9 >
all countries + The US. keeps a 10% base tariff; full deal  gropped to 30% until July 7, and aluminum to follow
terms still pending. China cut tariffs on U.S. goods to
I I_ Mutual concessions include duty-free 10% and lifted bans on key I I I I
U.S. beef and suspended ethanol tariff

mineral exports.

s SE= Pt e
| ] [ | L
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US Court of International Trade blocked Trump’s global tariffs: short-
term gain amid on-going uncertaint

Trump’s executive orders invoked the International Emergency

Economic Powers Act (IEEPA) to justify global tariffs

The judges rejected the government’s argument that Trump
had authority to unilaterally issue tariffs

Results:

revoking universal tariff 10% and fentanyl-related tariffs
on China, Canada and Mexico

Not including tariffs on steel, aluminum and
automobiles — Section 232 and Section 301 levies are
unaffected

The court blocked the tariffs unless an appeals court allows
Trump to reinstate them during litigation

The Justice Department has filed a notice of appeal while the
US Supreme Court may have the final say

What’s next?

Trump could use Section 232 and 301 to expand the list
of products or countries; however, it could take time
from an investigation by USTR and Dept. of Commerce

Trump could involve Congress to pass a bill on tariff
DXY could rise amid easing fears of holding USD assets

Fed to monitor inflationary expectation but could cut
rate sooner

Short-term rebound in capital market but fears of
uncertainty could prolong

FORWARD@

Trump's Emergency Tarffs Struck Down
Duties collected in fiscal year 2025+ by trade remedy and target

B Remain in place B Stuck down by court order
Section 301 (China Products) [[NNEEEEEEGGEEEEE $23.48
IEEPA (China and Hong Kong) - 7.98B

IEEPA (Mexico) [l 2.98
Section 232 (Steel) I 1.38
IEEPA (10% Reciprocal) ] 1.28
Section 232 (Automobiles) I 1.28
IEEPA (Canada) I 1.0B

Section 232 (Aluminum) | 766.9M

Section 201 (Solar Products) | 253.4M

Source: US Customs and Border Protection
Note: October 1, 2024 through April 30, 2025 Bloomberg
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Understanding Trump’s Power - Trump can issue executive orders to instruct federal agencies
or implement trade measures within the authority granted by Congress. However, Executive
Orders cannot unilaterally impose tariffs unless based on authority like Section 232 or 301

1. Section 232 (National Security) — Trade Expansion Act of 1962

Purpose: Allows the U.S. President to impose trade restrictions (like tariffs or quotas) on imports if they threaten national security.
Used by Trump for: Steel and aluminum tariffs (25% on steel, 10% on aluminum), citing national security.
Administered by: Department of Commerce (investigation) — President.

Controversial because: It broadens "national security” to include economic security, which many allies (e.g. EU, Canada) disagreed
with.

2. Section 301 (Unfair Trade Practices) — Trade Act of 1974

Purpose: Allows the U.S. to retaliate against unfair trade practices (e.g., IP theft, forced technology transfers).

Used by Trump for: Tariffs on hundreds of billions of dollars of Chinese goods, following a USTR investigation into China's trade
practices.

Administered by: U.S. Trade Representative (USTR).
Key point: Can lead to tariffs even outside WTO rulings, based on U.S. findings.

3. Section 201 (Safeguards) — Trade Act of 1974

Purpose: Provides temporary relief (tariffs or quotas) for U.S. industries seriously injured by a surge in imports, regardless of country of
origin.

Used by Trump for: Solar panels and washing machines.

Administered by: U.S. International Trade Commission (ITC).

Key point: Does not require a finding of unfair trade, only a surge causing harm.



ks CIMB THAI

sunms Bloidud Tna

Tool/Section

Used For

Key Authority/Trigger

What else could Trump so?

Trump Use Case

232 Mational security-related tariffs Commerce Dept — Steel, aluminum tariffs
President

301 Unfair trade & IP practices UISTR investigation China tariffs

201 Injury from import surge (any ITC investigation — Solar panels, washers
country) President

337 IP-infringing imports USITC exclusion orders Patent cases

129 WTO rule compliance USTR & Commerce Duty recalibration

122 Emergency balance of payments Presidential declaration Dormant

AD/CVD Below-cost pricing / foreign Commerce + ITC Widely used
subsidies

Special 301 Global IP viclator watchlist USTR annual report Maming China, India, etc.

GSP Tariff-free access for developing USTR + Congress Suspended for India, Thailand

nations

FORWARD@

What Section 122 Allows:
The President can:
* Impose a temporary import surcharge
(up to 15%),
* Impose import quotas, or
* Impose license requirements for up to
150 days.
Trigger: A "large and serious" balance of payments
deficit.
Purpose: Protect U.S. financial stability and
international reserves.

Last used by President Jimmy Carter in 1979 during
high inflation, weakening dollar and the second oil
crisis
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U.S. Trade Deficit with China: The once substantial trade deficit between the United States

and Chinais now narrowing

mil.USD US imports- exports with China
600,000
2007-08:
Subprime crisis
500,000 1
! [
! 1
! 1
! 1
1 1
A00 000 1 ]
uuuuuu | !
! 1
! 1
1
200.000 . 2018-19:US-CN
uuuuuuu ! TradeWar
|
1
1
200,000 1
: In 2018: US Trade
: Deficit = USD 418
100,000 : billion
|
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Source: U.S. Census Bureau
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U.S.-China Trade Deficit Has Been Shrinking Since Trade War Began

US Trade Balance (Deficit) "

P

-918.2
bil.USD

2016: Trade deficit

= USD 750.1 billion
CN ]

-1,049.6 X . )
il EEIE

Other THINMY KWITVN IR MX DE J
M

20ts

2018: Trade deficit
= USD 878.8 billion

CN

Other THKWINMYIT IR VN DE JP X
1,437.6 m 85 | -87 -123
bil.USD Other TH IN CA KW JP TW DE IR VN MX

2016 Percentage Share of US Trade Deficit 2018 Percentage Share of US Trade Deficit

Other,
20.9%

other, 17.6%
India, 2.7%
Malaysia, 2.8%
South Korea, 3.1%
Italy, 3.2%

Ireland, 4.0%

Thailand ,
1.8%

Korea, 1.9%%

£

Italy, 3.0%

China, 38.8%

Ireland,

Mexico, 7.2% Japan, 7.7% Mexico,

Sermary, Japan

* Indonesia = 1.5% Germany, 7.2% * Indonesia = 1.4% 6.4% 6.4% Jel%
Philippines = 0.2% Philippines = 0.3% ’
LAOS = 0.0% LAOS = 0.0%

Source: CEIC data

2024: Trade Deficit
= USD 1,211.8 billion

CN

2024 Percentage Share of US Trade Deficit

other, 21.7% ‘

China, 20.5%

Thailand, 3.2%

flndia, 3.2%
fanada, 4.4%

fSouth Korea,
Japan, 4.8%
| * Malaysia 1.7%
Indonesia = 1.2%

1 0,
Ta@, >-1% Germany, 5.9% |reland, 6.‘
Philippines = 0.3%

LAOS = 0.1% 9

Mexico, 12.0%

Vietnam, 8.




U.S. Trade Surplus Smaller Than Deficit; Composition Shifted

US Trade Balance (Surplus)
2016 23.5 15.1 5.7. Surplus 168.8
bil.USD
H

K NT

UAE BE AU SG PA BRCLAR other
1.
HK NT AU UAE BE BR PA SG UK AR other
Surplus 217.8
NT HK UAE AU UK PA BR BE DR SG other
2016 2018 2024
Argentina, 2.7% Other, -14.5% Hong Kong SAR Hong Kong,
(China), 18.8% 16.8% Netherlands,

Brazil, 2.8%
Chile, 2.9%

25.5%

Other, 30.3% Other, 24.9%

Singapore, 1.3% ..

quatemaIa, 2.2%..

Netherlands ,
13.4%

UK, 3.9%

A 2%

Netherlands, 16.3%

; . Dominican...._
Argentina, Australia, Rep., 2.6%
2.1% Belei 2.9%
elgium, 2.9% ..
Australia, 8.6% s, el UK, 2.7% UAE, 9.0%
Singaporg, f Brazil, 3.4%
2 %padme, CONEENR. S 88242Z20202 =
S, S 3.5% Brazil, 4.5% ©C-8 'Panama 4.7§%
gium, 10.4% 7.7% ’

'UK 5 49 * Australia, 8.2%

Source: CEIC data
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We got hurt by relying on US market

FORWARD30)

2024: Share of ASEAN Exports to USA, China, EU and Japan (USD Term) (% out of 100)

Myanmar
Laos
Singapore
Philippines
Malaysia
Thailand
Vietnam
Indonesia
Cambodia

Brunei

YoY%
(7.1%)
(33.2%)
(5.6%)
(-0.5%)
(5.6%)
(6.1%)
(13.6%)
(2.3%)
(12.3%)
(-4.4%)

B China M Euro Area
Sources: National Sources, IMF, Macrobond and CIMB Thai
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10 20 30 40

US = Japan = Others

50

60
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80

90

100 CN Euro USA Japan  Others
16.8% 16.0% Myanmar
38.7% 3.6% Laos
141% 7.8% Singapore
129% 11.0% Philippines
12.5% 7.7% Malaysia
11.8% 9.5% Thailand
15.1% 15.3% Vietnam
23.5% 6.5% Indonesia
6.7%  15.2% Cambodia
18.8% 0.1% Brunei

%Share by Country
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Trump 2.0: “Mexico, Canada and China”

Considering the proportion of exports to GDP, it is evident that Mexico and Canada have a very high share of
their exports going to the U.S., making them inevitably affected by this trade war

Exports to the US in 2024

Trade data: Latest 12 months sum, nominal GDP data: Latest

annualization Trump’s tariffs: Which products will be affected?
Key items imported to the US from Mexico, China, Canadaq,

Mexico and others
Canada

Ireland

34% 37%

Vietnam 45%

Taiwan REXS : : 62% 70% 70%

=== Thailand [EEX)

Japan

India 115
Switzerland [¥X] 34.3

17.9

22%
South Korea EXYNIETYN
5% -
Malaysia RFX 9% 7%
China & @ &
&° ;,\Q& &
ltaly E¥ 28.5 ° & sz o
. RN ‘\\(@ N
Indonesia m < & C
O
Germany o
m Mexico ® China ® Canada Others

B Exports to US as a share of GDP (%) ™ Exports to GDP (%)

¥ Exports to US as a share of total exports (%) Source: US Census Bureau: BBC calculations based on item's customs value in US$ 2024 data

*GDP: data as of 2023 Q4 - 2024Q3 exclude China, Vietham, Germany, Indonesia = Year 2024 fhrough November 2024

Total Exports : data as of Year 2024 exclude Italy and Ireland as of November 2024

Source: CCS, INEGI, Vietnam General Statistics Office, CSO, DESTATIS, Taiwan Ministry of

Finance, MOF, KCS, StatCan, MOC, Coeweb Foreign Trade Statistics, EZV, DOSM, BPS,

NBS, Taiwan Directorate General of Budget, Accounting & Statistics, CAO, BOK, Istat,

SECO. Source: www.cnbc.com



ijff) - al T - | s ou hles* o Tariffs Charged  U.S.A Discounted
fo the U.S.A. Reciprocal Tariffs
Aiighe largest U.2 its

effiective,cnlAeiiRA2025)

China

. WL Lt { o -y ; European
The “science” behind the “Liberation Day” ‘reciprocal tariffs" Union

{ Japan
aseline Tariff South s
Korea e
(Effecifyie-on Aprl 5,

Country A's Trade Surplus with the US®
) x50%

Value of Country A's Exports to the US,

Reciprocal Tariff for Country A = (

» These tariff measures most closely mirror the first step outlined in CEA 1bwen
Chairman Stephen Miran's “User’s Guide to Restructuring the Global Trading United Kingdom India
System’”, a nationalistic and conservative treatise on the perceived failures of
the neoliberal globalization. oy

+ Trade policy is not to be decoupled from geopolitical objectives 2D

* The rest of the world needs to pay for the US’ *burden” of being the
world's creditor and the USD being a safe haven currency.

» China is the greatest threat to the US’ global dominance
+ Tariffs are to be used to combat de-industrialization Thailand

Singapore Vietnam

Brazil Myanmar

New Zealand
Indonesia

Malaysia

A Effective on April 3, 2025
. Tariff imposed on all
countries

25% Brunei
Philippines

, FIUATHENA, www.aljazeera.com



https://www.cnbc.com/2025/04/02/trump-reciprocal-tariffs-countries-chart-imports-united-states.html
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What exactly does Trump want?

The U.S. wants to reduce reliaonce on China and allies it
considers insincere.

He views this issue as long-term; without intervention, U.S.
productivity could decline.

He believes the global tfrade system is unfair, based on the
USTR's "Foreign Trade Barriers" report, which claims many
countries impose high tariffs on U.S. goods.

He plans to use tariff revenues to reduce public debt and
prepare for domestic tax cuts.

He proposes resolutions to the trade war: reduce import tariffs,
eliminate non-tariff barriers, stop currency manipulation,
AR /oo DR increase imports from the U.S., and invest more in the U.S.
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BY ROBERAT LICHTHIZER
AFPI CHAIR OF THE CENTER FOR AMERICAN TRADE

RobertLighthizer

NoTrade
IS Froe

Changing Course,
Taking on Ching,
and Belping

FORWARD3ZG)

What could be key policies that reshape global stability: Strategic Decoupling US-China

1. Higher Tariffs on Chinese Goods — He advocates for significantly increasing tariffs on Chinese
imports to protect U.S. industries and reduce reliance on Chinese manufacturing.

2. Selective Decoupling in Critical Industries — The U.S. should prioritize self-sufficiency in
essential industries like semiconductors, pharmaceuticals, and rare earth minerals to minimize
dependence on China.

3. Strengthening Domestic Manufacturing — Through subsidies, tax incentives, and regulatory
reforms, the U.S. should rebuild its industrial base and bring production back from China.

4. Restricting Chinese Investment — Lighthizer argues for tighter restrictions on Chinese
investments in U.S. businesses, particularly in technology and strategic sectors, to prevent technology
transfer.

5. Revamping Trade Agreements — He supports renegotiating trade deals to prioritize U.S. workers
and prevent global supply chains from benefiting China at America's expense.

6. Export Controls on Key Technologies — The U.S. should impose stricter controls on the export of
advanced technologies to China to prevent intellectual property theft and military applications.

7. Strengthening Alliances for Economic Security — He advocates for closer economic cooperation
with allies like Japan, India, and the EU to create alternative supply chains that exclude China.

8. Retaliation Against Unfair Trade Practices — The U.S. should use aggressive trade enforcement
measures, including sanctions and WTO disputes, to counter China’s subsidies, forced technology
transfers, and state-controlled economy.
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Slowing growth in ASEAN with a risk of technical recession if uncertainty prolongs

GDP Growth (%YoY)
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Global growth is coming down with Trump 2.0

WORLD
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GDP Forecasts from Bloomberg Consensus

Actual

Real GDP growth (%uyoy)

United States 3.0
Eurozone 1.8
China 6.7
Japan 0.7
Malaysia 4.7
Indonesia 52
Singapore 3.4
Thailand 4.2

Actual
ploy 2}

Real GDP growth (%oyoy)

United States (% qoq: annual rate) 3.0
Eurozone 0.5
China 4.7
Japan (% qoq: annual rate) 3.8
Malaysia 5.9
Indonesia 5.1
Singapore 34

Thailand 2.3

Source: Bloomberg consensus as of May 2025

2.5
1.6
6.0
-0.4
4.3
5.0
1.3

2.1

cleyZ

3.1

1.0
4.6
1.0
5.4
5.0
5.7
3.0

-2.2
-6.0
2.2
-4.2
-5.6
-2.0
-3.9

-6.1

4Q24

2.4
1.2
5.4
2.4
4.9
5.0
5.0
3.3

6.1

6.3
8.4
2.7
3.1

3.7
9.9

1.6

1Q25

-0.3
1.2
5.4
-0.7
4.4
4.9
3.9
3.1

2.5 2.9
3.5 0.4
3.1 5.4
0.9 1.4
8.7 3.6
5.3 5.1
4.1 1.8
2.6 2.0
Quarterly
Forecast

2Q25F 3Q25F
1.4 0.8
1.1 0.7
4.9 4.3
0.3 0.4
3.8 3.5
4.8 4.8
3.3 1.1
2.7 2.0

2.8
0.9
5.0
0.2
5.1

5.0
4.3

2.5

4Q25F

1.2
0.7
4.0
0.7
4.0
4.8
1.2
2.2

Forecast

1.4
0.8
4.5
0.8
4.1
4.8
2.2

2.4

1Q26F

1.5
0.7
3.8
0.8
3.9
4.8
1.3
2.0

1.5

1.7

4.0

0.8

4.2

4.9

2.1

2.5

2Q27F 3Q27F

1.8
1.0
4.2
0.8
4.1
4.8
2.0
2.0

2.0
1.5
4.0
0.8
4.7
5.2
2.5

3.0

1.9
1.2
4.3
0.8
4.4
4.9
2.4
2.5
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Bloomberg Consensus

Quarterly Annual

Actual ; ; _ Forecast _ ‘ Actual Forecast
2Q24 3Q24 4Q24 1Q25 2Q25F 3Q25F 4Q25F 1Q26F 2022 2023 2024 2025F 2026F 2027F

Inflation, average (%yoy)

United States 3.2 26 2.7 2.7 2.7 3.2 34 3.2 8.0 4.1 3.0 3.0 2.8 24
Eurozone 25 22 22 23 2.1 2.0 2.0 1.7 8.4 5.5 24 2.1 1.9 2.0
China 0.3 0.5 0.2 -0.1 0 0.2 0.5 0.9 2.0 0.2 0.2 0.3 1.0 1.5
J apan 2.7 28 2.9 38 3.3 2.6 2.1 1.6 25 33 2.7 2.8 1.8 1.9
Malaysia 19 1.9 18 15 1.6 2.2 2.8 2.5 34 25 18 2.3 2.3 2.3
Indonesia 2.8 2.0 16 0.6 1.9 24 25 2.8 42 38 23 2.0 2.6 2.7
Singapore 2.7 22 14 1.0 1.2 1.2 1.5 1.4 6.1 4.9 24 1.3 1.7 1.6
Thailand 0.8 0.6 1.0 11 0.6 0.7 0.8 0.7 6.1 13 0.4 1.0 1.2 1.2
Policy rates, EOP (%)
United States * 5.5 5.0 45 45 45 43 4.0 3.8 45 55 45 4.0 35 .
Eurozone 425 37 3.15 2,65 2.2 1.9 1.9 1.9 2.5 45 3.15 1.9 2.2 .
China ** 3.45 34 3.1 3.1 2.89 2.9 2.8 26 3.65 3.45 3.1 2.75 2.5 :
Japan 0.1 03 0.25 0.5 0.5 0.6 0.7 0.8 0.1 0.1 03 0.7 0.9 :
Malaysia 3.0 30 3 3.0 3.0 2.9 2.7 2.9 2.75 3 3.0 2.7 2.8 :
Indonesia 6.3 6.0 6.0 5.8 5.6 54 5.2 5.2 5.5 6.0 6.0 5.2 5.0 :
Singapore* 4.1 34 33 30 2.7 2.7 2.7 2.9 425 4.06 33 2.7 2.7 .
Thailand 2.5 2.5 2.25 2.0 1.9 1.8 1.7 1.7 13 2.5 23 1.7 1.6 -
Exchange rate, EOP
EURUSD 1.07 111 1.04 1.08 1.13 1.14 1.15 1.16 1.07 1.10 1.04 1.15 1.18 1.18
USDJ PY 7.27 7.02 7.30 7.26 7.30 7.25 7.25 7.25 6.90 7.10 7.30 7.25 7.15 7.00
USDCNY 160.9 1436 157.2 150.0 144.0 142.0 140.0 139.0 131.1 141.0 157.2 140 135.0 130.0
USDMYR 472 412 447 443 4.30 4.25 4.26 4.25 4.40 459 447 4.26 4.20 414
USD/DR 16375 15140 16132 | 16580 16525 16450 16400 16,375 15573 15399 16132 16400 16080 15600
136 1.29 137 134 1.31 1.31 1.31 1.30 134 132 137 1.31 1.28 1.28
USDTHB 36.76 32.43 3435 33.96 33.40 33.25 33.40 32.95 34,61 34.26 3435 33.40 32.70 31.95

Notes: * Fed Funds Target Rate Upper point; ** PBoC 1- Year Best lending (%)
:***3-Month Singapore Overnight Rates (SORA)
Source: Bloomberg, as of May 2025



U.S. Economy at a Crossroads: Slow Growth or Mild Recession?

Slow Growth Mild Recession

U.S. GDP Growth

GDP growth decelerated from 2.1% to 1.4%

GDP contracts by -0.2% due to the impact of
reciprocal tariffs, policy uncertainty, and
retaliation

ReservefFred)

extended period, with a possible single rate
cut in Q4 2025

Household American consumers are spending less, Middle- to high-income households reduce
Spending saving more, and deferring new investments.  spending due to uncertainty

Inflation Inflation surged from 3% to 3.7% Around 5% in 2025

Federal The Fed is expected to maintain rates for an Fed may raise interest rates again, or at least

maintain current rates until 2026

FX: US dollar

The USD is expected to appreciate against
the euro and other G7 currencies, but gain

modestly against emerging market
currencies.

USD strengthens significantly and is
perceived as a safe-haven asset during
crises

International

International frade is decelerating, amid the

A slowdown in global economic recovery

Trade potential emergence of new trade alliances. may lead to a significant decline in
international tfrade, affecting long-term GDP
Probability 80% 20%
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Fed keeps interest rates unchanged for third time in a row where they are in a nod to continued economic

uncertainty brought on by trade wars. Although the Fed has revised down GDP growth, but the U.S. economy
is still growing close to its potential.

Economic projections of Federal Reserve Board members and
Federal Reserve Bank presidents, under their individual assumptions Nonfarm payroll and unemployment rate

. Fed funds rate and forecasted of projected appropriate monetary policy, March 2025 »
% Percent 5 350 45
Median! g - 4.4
6.00 - % 300 o :
Variable 2025 | 2026 | 2027 | Longer 3 #2025 4.2% | 4.3
5.50 ;250 | L 4.2
5.00 Change in real GDP 1.7 1.5 ] . 1.8 § - 4.1
: Diecember projection 2.1 2.0 1.9 ! 1.8 s T -
LI 4.50 proj . § 200 4.0
. o
4.50 - e q 4.25 Linemployment r..-'ll"r'. 4.4 4.3 .8 : 1.2 s 150 - 4/2025 177’000 3.9
=9 4.00 Iecember projection 4.3 4.3 1.3 ' 4.2 IS - 3.8
4.00 === PCE inflation 27 22 20 1 20 Z100 - 3.7
3.50 Diecember projection 2.5 2.1 2.0 : 20 50 - 3.6
' Core PCE inflation® 2.8 2.2 2.0 : - 3.5
3.00 December projection 2.5 2.2 2.0 : 3.4
i
5 50 Memo: Frojected : May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May
: e FFR (upper bound) = e == Forecated appropriate policy path i 2023 2024 2025
i
2.00 Federal funds rate 3.9 3.4 a1 1.0 Nonfarm Payroll (LHS) =@ Unemployment Rate (RHS)
e b jecti 3.1 3. 3.0
QQ,(;{:J @5\? vaﬁ? \05\? w‘;\y 0{;& gé'"bb Q@:{? vQéﬁ) \o:{? w@n{? ooj) Qz‘;f) December projection 9 i : SOURCE: BLS, CIMBThai Research, MACROBOND
. Wage growth
US GDP growth US headline CPI ge g
%q/ lized %1y #m/m 4 75%X/y %mf”; 6
b0 j,Sannua ize o 5.0 ~ 05 . .
' 4.4 r3s 4.50 L 05
4.0 3.1 4.5 - 0.4 .
- 3.0
3.5 2.7 4.25
> 3.2 3y y s 4.0 - 0.3 /20253.8% [ 04
: . . < 4.00
2.5 2.5 2.5 2.1 3.5 O, 0.2 0.3
2.02.02-1 20 K/\/\\ 3.75
2.0 1.6 3.0 - 0.1 0.2
. L 1.5 .
1.5 . 3.50
2.5 1 - 0.0
. 1.0 ¥ i 4/2025 0.17% [ 0.1
1.0 4/2025 2.3@ 3.5
0.5 2.0 -0.1
0.5 May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May 3.00 0.0
0.0 o 2023 2024 2025 May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May
- 0.0 2023 2024 2025
-0.5 23 24 25 26
Q1 Q3 Q1 Q3 Q1 Q3 Q1 == CPI, y/y (LHS) CPl, m/m (RHS) ) )
2023 2024 2025 SOURCE: BLS. CIMBThal Research. MACROBOND -@- Average Hourly Earnings, y/y (LHS) I Average Hourly Earnings, m/m (RHS)
SOURCE: U.S. Bureau of Economic Analysis (BEA), SOURCE: BLS, CIMBThai Research, MACROBOND

MACROBOND forecasted by IMF
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US economy is seen to decelerate, primarily due to falling stock index, Consumers’
expectations of future business conditions and manufacturing new orders

Weakness across nearly all of the LEl's ten components fueled
April’s decline

The Conference Board Leading Economic Index® and Component Contributions (Percent)

Apr. 26 & months ending in Apr. ‘26
Fi ial Com nts
It R S Lsading Credil Index™"* 007 002
S&P 5008 Stock Index 0.21 031
Inferest Rate Spresd, 10-year T-bonds less Fed
: -0.01
Funds
Non-Financial Components
Av. Consumer Expectations for Business Conditions 485 :
ISMFR New Orders Index 0.72
Budkding Farmits, Private Housing N3
fwerage Weekly Hours, hfg. (.24
Manutacturers' Now Onders, Nordefense Capital 010
Gonds excl. aincraft™ :
Manulaciurers' New Qrders, Corsumen Goods & 008
Melarials* '
Avarags Weskly Initial Claims, Unsmp. Insurancs® 0.0

The Conference Board (May 19, 2025)

The LEI's six-month growth rate declined further in April, but

remained slightly above the recession signal threshold

Peak: 01:3 0712 20:2
Traugh 01:11 09:6 20:4

20

15

Parcant

Apr."25

U5, LEIl B-month growth rate (%, annudided)
= Warning signal
— Racession signal

Source: The Conference Board

00 02 04 06 08 10 12 14 16 18 20 22 24
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Risks continue to build up...

Thailand’s GDP Growth Forecast

/

Forecasted

¥

\

2024Q1 Q2 Q3 Q4 202501 Q2 Q3 Q4

—Previous forecasts  ==Trump universal tariff

Trump reciprocal tariff=——=Global shocks

Source: Forecasted by CIMBThai Research as of April 2025

2025F

2.7%

1.8%

1.4%

0.5%

FORWARD30)

Why Thailand’s GDP in 2025 is
expected to grow only 1.8%

o Global frade slows due to Trump'’s tariff
measure; Thai exports may grow only
1.4%

o Decline in production and imports of
raw materials and machinery

o Investment likely to slow down

o Weakening of labor wage rate

o Tourist arrivals increase slightly
(expected at 37.1 million — only 6.5
million from China)

o The Thai economy may fall into a
technical recession in Q3—-Q4, limiting
growth to only 1.4%, if Trump’s tariffs
persist or escalate.

Vulnerable to sharper slowdown if
the U.S. enters even a mild

recession, due to weaker exports
and global volatility.
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(BoT) to ease monetary policy.
Policy Rate (%per annum)

Base case,
2.50 2.50 2.50 250 5509 2.25 the policy interest rate
2.00 —o—o - is forecasted at 1.25%
1.75 o 150 this year
e 125 125
-9
If the economy weakens
further, the rate may be
reduced to 1.00%.
Q1 G2 O3 04 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
2023 2024 2025F
FX (USD:THB)
40
36.6 36.7
37 e 36.5
34.1 4. 36 o 340 _e-—e-=*
34
31

Ql Q2 Q3r 4 Q1 Q2 QO3 Q4 Q1 Q2 Q3 4
2023 2024 2025F

FORWARD30)

Slowing economic growth and low inflation may pave the way for the Bank of Thailand

Base Case: Limited Scope for Aggressive Rate Cuts Due to

Liquidity Trap

o Inflation acceleration: If tariff pressures persist.

o BoT policy: Likely to focus on targeted measures (e.g., SME debt
relief and liquidity injections) rather than aggressive rate cuts.

o Fiscal policy role: Wil play a larger part in stimulating the
economy.

o Concerns: Weak credit growth and the risk of a liquidity trap,
especially if business and consumer confidence do not recover.

The Thai baht is expected to weaken mid-year before

stabilizing toward year-end

o Stronger dollar impact: The strengthening of the dollar in volatile
markets pressures emerging market currencies, including the baht.

o THB depreciation (Q2/2025): Driven by capital outflows, dividend
repatriation, and flat/slowing tourism revenue.

o Widening interest rate differential: The gap between Thailand and the
U.S. rates puts additional pressure on the baht.

o End year risk: Be cautious of further baht depreciation and volatility in
the latter part of the year due to uncertainty over higher taxes.

o Tourism base and limited trade war impact: Thailand’s strong tourism
sector and limited effects from the trade war may help the baht act as
aregional “safe asset.”
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Thailand’s economy likely grew by 3.1%yoy and 0.7%qoq in Q1/2025, driven by temporary fiscal
support and front-loaded exports, but underlying momentum remains fragile.

GDP Growth

2024 = 2.5%
2025F = 1.8%

% 3.3

3.0
30 27

25 2.3

2.0 19 o 18 17

15 1.4

1.0 " i
9 i p-0 I I I
0.0
ba
cn" 6‘(9

rLfL/Il
o ¢ ¥

%yoy ® %qoq: sa

Source: NESDC

% share to GDP (real term)

70.0

60.0

56.3
50.0
40.0

30.0

21.8
17.4
12.9

20.0

10.0

0.0
0102030401 0203040102030401020304010203040102030401020304010203 040102030401

2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

==@=Private Consumption Public Consumption ==@=Private Investment Publick Investment ==@==Net Export

Source: NESDC
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Growth on the supply side was driven by agriculture, accommodation and food services,
wholesale and retail trade, and financial services. However, despite annual growth in
manufacturing and construction, both sectors contracted on a quarterly basis, reflecting weak
domestic activity.

% Growth (yoy)

20 -

GDP Supply Side in Q1/2025 (%yoy)

Caonstruction, 16.2

¢

Accomodation and
food SE”"CSS 12 Transport and starage,holesales and
- Refan Trade, | 4.7
_,/'I /- \ p C / \
Real estate, Manufacturing, 0.6
oo 3.4%
Agriculture, 4 \‘ / Py _,‘-«’,j‘ L] 0
57 (9 7 A public Admi
Infonnailonand : - Public Admin, 0.6 ( 0 :
communication, 49 Financial and

insurance, 3.1 N
Electricity, Gas,Steam and, -4.9

H

Remark: Size of Bubble is a % Share to GDP

Source: NESDC

o)

% Growth (

FORWARD30)

GDP Supply Side in Q1/2025 (%00q:SA)

At . Information and
gnguq e, / communication, 2.5
0"
4 7 Whalesales and
P
Accomodation and J el Trad 13Flnam:|a\and
food senvices, 1.1 / \  nsurance 18
O </
4 Q /
A
w Untﬂactunng 92
Transport and Real 0 70/0
starage, 0.2 estate, -0.3 X
-~ Public Admin, -2 )
(q09:SA)
Electricity, Gas,$team and, -3.9
| Construction, 4.6 @

P

Remark: Size of Bubble is o % Share to GDP
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Private consumption showed mixed trends. The restaurant and hotel category recorded the
highest yoy growth, though its expansion compared with the previous quarter was only
modest. Meanwhile, vehicle purchases continued to decline on a yoy basis but edged up from
the previous quarter, suggesting a slight easing in pressures facing the automobile market.

Private Consumption in Q1/2025(yoy) Private Consumption Q1/2025(Q0Q:SA)

12.0 -
200
Reslaurants and Hotel, 15.8 C\
/ ] \ 10.0 - -} Purchase of
|-' P Vehices, 11
|
18.0 4 | /
' ' 80 -
\h_h___{/
b(-l 6.0 -
10.0 - ) = o Miscellaneous
Transport Services, 6.3 - CGommunication Goods&Services,
; 5 40 - £ 12
O R‘émﬁaﬁong,a;d 0 Resfaurants and Hotel, 1.2 ah
4 \afe Communication, e, Clothing and [ . )
50 - 28 Heath, 2.4 Housing, Water, v 204 £ I\ Foovear, 12 O/ Alcohalic Beverages )
ici R ey \ +Tobaceo, 0.1 ™ |
Alcoholic Beverages Electricity, Gas and . ! (" \ Educaon, 05 Y Private
1 +Tobacco . 1.0 Other Fuels, -1.1 Private ‘\ jl o .
;:Io;hrnga:ds O consumption YRR . consumption
ootwear, : T— Recreation and ‘.
00 - i 25 M i expanded by . " Culws. U5 oot 05 Health, 00~ Operationof expanded by
- Food, 2.3 ucation, en-aiconolic ! - Personal Tlans o,
, Beverages, 2 4 . . 2.6% 20 . rtSl o 0 Non-alcoholic p 0.7%
ranspart Services, -0. Beverages, 0.2
Miscellaneous Purchase of ![0![ g Furnishings, -1.1 Hausing, Water, m
Goods&Semces Operation of Vehicles, 2.0 Electricity, Gas and

50 - Fumnishings, -0.1 Personal Tlanspoﬂ 40 - Other Fuels, -13

Remark: 1) Size of Bubble is a % Share to Total Private Consumption
2) Recreation and Culture = Audio-visual, Photographic and Information Processing Equipment, Entertainment, and Newspaper, Books and stationery
3) Miscellaneous Goods & Services = Personal care, Personal effects, Financial services, other services

Source: NESDC
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Thailand’s economic momentum has begun to lose steam.FORM@

2023 2024

Private Consumption

6.9
4.4
1.9 |
.

2025F

2.5

-4.7
2023 2024

Public Consumption

3.2

2025F

Private Investment

3.1

1.6 -0.7
2023 2024 2025F

Public Investment

4.8 4.1

-4.2
2023 2024 2025F

Source: National Economics and Social Development Council - NESDC, CIMBT (April 2025)

Exports (USD Term)

5.8
1.0
]
-1.5
2023 2024 2025F

6.3
3.1
-3.8
2023 2024 2025F
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GDP growth projections
| aaa

Economic growth - % YoY
Public consumption
Private consumption
Public investment
Private investment
Exports —THB

Imports —THB

Exports (USD term); fob
Imports (USD term); fob
Policy rate- %

Exchange rate: USD/THB (eop)
Headlineinflation

No. of tourists —mil persons
Current account balance — USD bil

(% to GDP)
Oil prices BRENT spot —USD/barrel)

2.5
2.5
4.4
4.8
-1.6
7.8
6.3
5.8
6.3
2.25
34.3
0.4
35.5

111

2.1
80.5

-2.3
6.6
-28.0
4.6
4.1
5.7
-0.5
2.6
2.5
36.5
-0.9
9.4

3.4

2.6
83.0

23
0.4
4.5
-4.2
-6.8
5.9
1.1
4.3
0.8
2.5
36.7
0.8
8.1

1.1

0.9
84.6

3.0
6.1
3.3
25.2
-2.5
9.9
10.3
8.9
11.3
2.5
33.6
0.6
8.6

2.3

1.7
79.5

5.4
3.4
394
-2.1
11.5
8.2
10.6
10.7
2.25
34.3
1.0
9.5

4.2

3.0
74.6

| 2025 |
3.4
2.6
26.3
-0.9
12.3
2.1
14.9
7.1
2.00
34.0

1.1
9.5

10.5

7.5
75.8

CIMBThai

2.7
2.1
2.5
5.2
2.8
3.5
3.4
2.2
2.8
1.50
35.0
1.0
39.1

2.5
70.0

1.8

3.2
LS
4.1
-0.7
3.7
4.5
1.0
3.1
1.25
35.2
0.7
37.1

2.3
71.7

Lower Higher
Tariff Tariffs
13

2.9
1.5
2.4
5.1
2.2
3.5
1.8
2.7
1.7

n.a.
1.1
39.5

n.a.

77*

2.0
1.2
3.0
6.2
-1.0
1.9
0.6
0.8
1.0
n.a.
n.a.
0.5
37.5

13.0

n.a.

71%*

Source: National Economics and Social Development Council - NESDC, Bank of Thailand — BOT, Ministry of Commerce — MOC, Bloomberg,
Oxford Economic Model(OEM), Ministry of Tourism and Sports (MoTS)

1.2
2.5
6.2
-4.1
0.1
-1.3
=1L.3)
0.8
n.a.
n.a.
0.2
37.0

11.0

n.a.

68*

FORWARD30)

NESDC

2.8
1.3
3.3
4.7
3.2
5.3
3.5
3.5
4.0

n.a.

34.5-35.5 33.5-34.5

0.5-1.5
38.0

14.0

2.5
75 - 85*

May-25

1.8
1.3
2.4
5.5
-0.7
3.5
0.4
1.8
2.3

n.a.

0.0-1.0
37.1

13.7

2.5
65 - 75*
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Research expected that Thai exports to grow in 2025, though they will face multiple challenges. Positive factors
remain centered on the recovery of orders, especially in electronics, following cyclical trends. Additionally, in
the first half of the year, Thailand is still benefiting from accelerated imports of machinery and raw materials to
prepare for U.S. trade barriers.

Exports Growth and Forecasted

yoy
20%

2025F: Export 2%

15%

10%

5%
4%

< 0.9%
0% 52,0.9%
N
\?‘ 3.7%
1.-4.1% - o
-5% ) Y -5.3% ¢
Sy AN,
0 -8.3%
-10%
-15%
<t <t <t <t =t =t =t =t =t =t =t <t LN LN LN LN [Wp] LN LN [Wp] [Wp] [Wp] LN LN
o~ ~ ~ ~ ~ ~ o~ ~ ~ ~ ~ o~ [N o~ o~ o~ o~ o~ o~ o~ o~ o~ o~ o~
[ O = = > [y = oo o + = (= [ O = = > [y = oo o - = o
© O © o © S = S @ Q o 7] © (7] © o © S =4 =] Q 2 o @
-

Source: Bank of Thailand, Forecasted by CIMBThai Research as of June 2025
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Transmission Channels of The Impact of U.S. Tariff

Economic Relations

Thai Direct Investment
X Abroad (Outflow)

N\ Number of Foreign
N Tourists in Thailand

Note: % data represents the proportion of the 2024 total

Source: Ministry of Commerce, Office of the Board of Investment,
Bank of Thailand and Ministry of Tourism and Sports
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The Business Effects of Trump's Tariffs
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Thailand's manufacturing sector will face challenges from high household debt, weak purchasing power and
an influx of cheap imported products into the Thai market, including the adjustment of the U.S. import tax to
36% on Thai goods

Manufacturing Production Index (MPI) Import Product from China
Product (%Y0Y) Weight =~ 2022 2023 2024 | Jan-25 Feb-25 Mar-25 @ Apr-25  4M2025 | 35,000.00
MPI 100.00 1.5 -3.6 -1.3 -1.1 -3.9 0.05 2.2 -0.8
_Food products 16.67 4.2 2.6 3.9 -0.4 -1.6 2.4 8.0 1.8 = Other (11.5%)
Wistor vehicles 1120 122 08 170 186 124 28 12 88 30,000.00 4.28.5% e Printed ciruits (41.25)
Refined petroleum products 10.74 11.2 8.6 1.6 9.1 -9.0 -5.9 -3.8 -2.7 = Buses and trucks (-4.2%)
Computer, electronic and optical products 9.44 -12.9 -18.7 -7.9 -1.8 -1.9 7.6 1.4 1.6 - 25,000.00 = Parts of vehicles (32.4%)
Rubber and plastics products 8.82 0.9 -2.2 1.1 -0.6 0.8 1.6 2.9 1.1 o m Jewellery (752.2%)
Chemicals and products 8.79 -7.2 -0.7 2.9 7.3 -4.1 1.4 -0.2 1.1 = 20,000.00 s Plastic products (19.7%)
Other non-metallic mineral products 5.39 4.2 -2.3 -7.8 -3.8 -4.5 1.0 7.3 -0.3 £ = |letal manufactures (21.9%)
Beverages 3.81 4.4 0.5 4.2 -4.7 -2.9 -2.0 -6.5 -4.0 Um} 15,000.00 = E|ectronic integrated circuits (46.7%)
Electrical equipment 3.49 -3.6 -11.6 2.7 -5.1 -4.7 -4.4 2.7 -4.3 D = Other metal ores (24.7%)
Basic metals 3.44 -7.3 -5.0 -1.5 1.8 0.0 -1.6 8.1 1.8 10,000.00 mmmmm Steel and products (18.7%)
Machinery and equipment 2.84 4.6 -9.2 12.1 8.3 2.3 -0.1 1.9 2.8 = Computers (28.4%)
Fabricated metal products 2.33 -3.9 -13.6 3.3 7.8 7.8 15.3 20.7 12.7 5,000.00 mmm— Chemicals (-6.9%)
Other manufacturing _ _ _ 2.31 0.1 -3.3 6.7 -4.0 _-1.4 3.7 6.6 1.0 s Appliances (15.2%)
Paper and paper products 207 60 = 40 32 -85  -32 ‘15  -54  -34 - s Machinery and parts (38.3%)
Textiles 1.89 0.9 -17.2 -3.5 -4.6 7.5 -9.9 7.3 .4 2024 (Jan - Apr) 2025 (Jan - Apr) s Electrical machinery (71.7%)

Decrease / Increase Source : The Office of Industrial Economics. (OIE)

@ Total (28.5%)

Source : MOC, ( %YoY growth)
VvV A A WV <15% V 15-25% WV > 25%

Weak domestic
purchasing power

High household debt

Global economic uncertainty

Trade wars

China's overcapacity problem

Structural within the Thai . A H"“"
industry o

SME businesses lack
liquidity and have difficulty,
accessing funding

Reasons for the decrease in MPI

e
Source : The Office of Industrial Economics. (OIE)  * Update — 4M2025 (XX%) ; xx is year on year percentage change



Export By Products

Growth of export products in Q1 2025 (%YoY)

F Lenses

— Other electrical equipment
r Chemical products
— Refrigerators and parts

Alir conditioning
( Rubber products
Prepared poultry
Apparel and clothing

Plastic products

Electrical transformers
Wheat products

Products Recovering

from Previous (Low Base)

8.3%

of total export

Plastic resin

YoY growth in
Q1/2025 (%)

Electronic integrated circuits \

Copper

Sugar Taploca products

Other industrial products
Spark-ignition reciprocating

Refine fuels Beauty

Motorcycles and parts

‘ Semi-conductor devices

Other agro-industrial products
Steel and products

L Beverages

Fruit LWoods and products

22.8%

of total export

Products Consistently
Decreasing

— Paper

Motor cars and parts

Machinery and parts

Boards,panels of electric con

Telephone sets and parts

Rice

11.1%

__of total export

‘ Aluminium products
Prepared or prierved fish

Prepared or preserved fruits

Preparation for animal feeding

Products with Continued
Growth Potential

57.8%

of total expor

YoY growth in 2024 (%)

Bubble size represents value o
export in Q1/2025

US$ 8.0 billic

) US$ 4.0 bill

US$ 2.0 billi

i

n

Products Decreasing from
Previous (High Base)

Source : MOC
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Export growth of Major Economies

Advanced Economies
USA

Euro Area

UK

Australia

Japan

-15.2

-7.5

-11.1

-7.5
-9.5

Emerging and Developing Economies

China
India
S.Korea
Taipei (China)
Hong Kong
Singapore
Indonesia
Malaysia
Philippines
Vietnam
Thailand

Source: Macrobond

3.6

-14.7

-5.5
4.9

-0.5
-4.5
2N
-2.3
-8.1
6.9

-6.5

19.0
17.9
14.4
36.6
18.2

29.6
43.1
25.7
29.3
26.0
22.4
41.9
27.5
14.5
18.9
16.5

18.2
5.3
13.7
20.3
-1.0

5.6
14.7
6.1
7.4
-9.3
13.0
26.0
17.6
6.5
10.6
6.3

2.6
3.3
-9.9
-4.0

-4.7
4.8
-7.5
-9.8
-7.8
-7.7
-11.3
-11.2
-7.5
-4.6
-0.8

0.3
3.6
-8.5
-1.7

5.8
2.6
8.1
9.8
9.1
5.6
2.3
5.6
-0.5
13.6
6.1

2.4
-0.0
4.8
-10.2
-0.8

134
-4.6
11.0
17.1
23.5
1.5
-3.2
4.1
5.0
22.2
-2.8

4.8
-0.3
2.3
-8.3
-3.8

5.7
5.9
10.1
9.9
12.8
6.5
1.9
1.3
0.2
12.2
3.9

Exports (USD Term)

. 2024 0| 2025 00|

4.6
1.9
5.2
-5.6
1.7

5.9
-3.4
10.5
8.0
8.3
7.5
6.5
12.0
LA
15.3
12.2

3.7
-0.2
1.7
-6.7
-0.5

9.9
3.0
4.2
9.1
4.1
5.3
8.0
14.6
-5.2
10.4
9.2

5.2
5.0
3.1
9.1
2.4

-5.4
5.2
-4.8
13.2
1.3
6.4
2.7
9.8
11.8
5.8
18.2

4.4
-1.7
-0.6
9.8
1.3

6.0
-2.6
-10.1
4.4
0.5
4.3
4.6
5.2
9.6
-3.9
15.0

4.6
5.4
2.2
-10.1
13.1

-3.0
-11.0
0.7
31.4
16.0
6.5
13.9
13.9
12.8
26.0
16.2

FORWARD3ZG)

6.7
11.5
6.7
0.8
5.9

12.3
0.8
2.8
18.6
19.2
3.4
3.1
13.5
8.7
14.4
17.3

n.a.
n.a.
n.a.
n.a.
8.3

8.1

9.0

3.7
29.9
15.7
25.0
5.8
25.7
7.0
20.6
12.2
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In May 2025, the Manufacturing PMI remained below 50 in almost all countries, but
showed an improvement from April’s low except Australia, China, India, and Philippines

The Manufacturing Purchasing Managers' Index (PMI)

2024 2025
2022 2023 Ql Q2 Q3 Q4 Jan Feb Mar Apr May

Advanced Economies

USA (S&P Global Manufactu 52.1 48.5 51.6 51.0 48.3 49.2 51.2 52.7 50.2 50.2 52.0|
USA (ISM Manufacturing PN 51.7 47.1 48.8 48.5 47.3 48.2 50.9 50.3 49.0 48.7 48.5
Euro Area 50.1 45.0 46.4 46.3 45.5 45.4 46.6 47.6 48.6 49 49.4
UK 49.9 46.4 48.3 50.4 52.0 48.3 48.3 46.9 44.9 45.4 46.4
Australia 54.2 48.8 48.4 48.8 47.6 48.2 50.2 50.4 52.1 51.7 51.0|
Japan 51.4 49.0 47.8 50.0 49.5 49.3 48.7 49 48.4 48.7 49.4

Emerging and Developing Economies

China 49.0 50.3 50.9 51.6 49.8 50.8 50.1 50.8 51.2 50.4 48.3
India 55.5 56.8 57.5 58.2 57.4 56.8 57.7 56.3 58.1 58.2 57.6
S.Korea 49.5 48.9 50.6 51.0 50.5 49.3 50.3 49.9 49.1 47.5 47.7
Hong Kong 50.9 50.9 50.2 49.3 49.6 51.5 51 49 48.3 48.3 49.0|
Singapore 50.0 50.0 50.7 50.5 50.9 51.0 50.9 50.7 50.6 49.6 49.7
Indonesia 51.4 52.1 53.3 51.9 49.1 50.0 51.9 53.6 52.4 46.7 47.4
Malaysia 49.6 47.8 49.0 49.7 49.6 49.1 48.7 49.7 48.8 48.6 48.8
Philippines 52.8 51.8 50.9 51.8 52.0 53.7 52.3 51 49.4 53 50.1
Vietnam 51.2 48.3 50.2 51.8 51.5 50.6 48.9 49.2 50.5 45.6 49.8
Thailand 52.4 51.8 47.0 50.2 51.7 50.5 49.6 50.6 49.9 49.5 51.2

Remark: PMI above 50 signals a positive trend in business activity. (Green print)
A PMI below 50 suggests that more companies are reporting a decrease in activity than an increase, indicating a slowdown in business activity. (Red print)

Source: Macrobond, S&P Global, ISM, au Jibun Bank, Caixin, HSBC, Singapore Institute of Purchasing & Materials Management, 36
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In May 2025, the Manufacturing PMI remained below 50 in almost all countries, but
showed an improvement from April’s low except Australia, China, India, and Philippines

Developed Countries’ Purchasing Manufacturing Developing Countries’ Purchasing Manufacturing
Index (PMI) Index (PMI)
65 65
A PMI above 50 signal a positive trend in business activity. A PMI above 50 signal a positive trend in business activity.
60
55
50
45
40 A PMI below 50 suggests that more companies are reporting 40 A PMI below 50 suggests that more companies are reporting
a decrease in activity than an increase, indicating a slowdown a decrease in activity than an increase, indicating a slowdown
35 in the economy. 35 in the economy.
30 30
N N N N N ™M MO ®Mm ®Mm MmO I T T T VW N NN N NN N ™ M M O O O T @ ¢ Vv W
SEEEEEE88888888§8§8¢8¢8  §HYYUEEEEEEEEEEEaEt
e T s S S T T e NN N SN NN S e R Py Yy T N T )
I L2 gIxxgadIeeeddI I QL Q28 QI gy ddY
- - Lol ~N NN - - - - ~N NN - - L - ~N NN - L Lo - Lo ~N N - - - Lo ~N N - Lo L - ~ NN - Lo
. . . . ——China ——India —Singapore ——Indonesia
—United States —Euro Area United Kingdom — Australia —Japan
—Malaysia Vietham —Thailand

Source: Macrobond, S&P Global, au Jibun Bank, Caixin, HSBC, Singapore Institute of Purchasing & Materials Management, 37
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The 90-day suspension of the reciprocal tariff led to an increase in the
number of container ships and container rates

Wave or a Ripple? Container Ships Leaving China for US China-to-US Container Rates Jump by the Most This Year

Rebound in cargo ships since May 12 tariff pause has yet to materialize / Shanghai to Los Angeles / Shanghai to New York

/ Number of container ships $10K/FEV*
80

8
US-China tariff
pause 60
i]
Trump's trade
'Liberation Day' 40 4
20 2
I I 1 I I T T T T I I I T I
Dec Feb Mar Apr May Jan Mar  May Jul Sep Nov  Jan Mar  May
2024 2025 2024 2025
EOE{IF&‘&A Bloomt:ergd kit i r Bloomberg Source: Drewry World Container Index
ote: "Rggregates data using a 1o-day rolling average Note: *FEU = 40-foot container unit

38



Thailand is classified among the countries
affected by retaliatory trade tariffs.

The new import tariff rate (New reciprocal rate +
Previous effective rate)

La¢
L wietnan “
] Lesol \
L i
Al 1
1
i
_ L A !
N Mya A group that is likely to [}
® ® be severely affected. !
@ 8 Thalland
e ]
9 ¢ ®Cuyana
& N
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a
®
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Source : NESDC

Note: The dependency rate on the United States is calculated based on the
proportion of exports to the U.S. relative to the total export value of goods in 2024.

Thailand'’s key export products that must maintain

their leading exporter status to the U.S.

rice and corn
Country Proportion Net Tax Rate

10 Cereal grains (including

Thailand's key export products at risk of
losing market share in the U.S.

1 Canada 41.4
2 Thai 25.3
3 India 12.6
4 Peru 2.5
5 Argentina 2
6 |China 1.9
7 Pakistan 1.7
8 Brazil 1.6
9 Germany 1.5
10 |Chilie 1.4
"Share refers to the
40 Rubber products proportion of U.S. imports
. Country  Proportion Net Tax Rate of the product in 2024 by
1 Tha'_ 14.9 country of origin. Net tariff
2 [Mexico 13.6 rate refers to the
3 |Canada 9.1 estimated original import
4 |China 7.5 duty, based on the
5 |Japan 6.9 25.9 effective rate combined
6 |Indonesia 5.3 37.7 with trade remedy tariffs."
7 |Vietnam 5.0 51.2
8 |Malaysia 5.7 24.7 \/
9  |South Korea 4.2 26.2
10 |Germany 3.1 21.7 M
16 Canned and Processed Seafood O — <20%
No. Country Proportion Net Tax Rate
1 Canada 18.9 10.1 | | - >20%
2 Thai 13.1 37.7
3 Indonesia| 11.9 37.7 [ 1 - >30%
4 Vietnam 10.4 51.2
5 [India 8.2 28.8 [ 1 - >40%
82 - o
8 Mexico 2.9
9 Ecuador 2.8
10 Poland 1.9

Source : Global Atlas, NESDC

85 Machinery, Mechanical Equipment, and Components

No. Country Proportion ~ Net Tax Rate
1 China 26.0
2 Mexico 15.7
3 Vietham 11.0 51.2
4 Taiwan 6.8 33.9
5 Malaysia 6.5 24.7
6 Thai 5.8 37.7
7 South Korea 5.5 26.2
8 Japan 5.0 25.9
9 India 2.9 28.8
10 |Germany 2.7 21.7

84 Electrical machines and electrical equipment
Country  Proportion Net Tax Rate

1 Mexico 20.2
2 China 15.7
3 Taiwan 11.0 33.9
4 Japan 6.8 25.9
5 Germany 6.5
6 Canada 5.8
7 Vietham 5.5 51.2
8 South Korea 5 26.2
9 Thai 2.9 37.7
10 Italy 2.7 23.3

39 Plastic products

No. Country  Proportion Net Tax Rate
1 China 26.2

2 Canada 19.1

3 Mexico 11.0

4 South Korea 5.8 26.2
5 Germany 5.1 21.7
6 Vietnam 1.9 51.2
7 Taiwan 1.7 33.9
8 Japan 1.6 25.9
9 Thai 1.5 37.7
10 India 1.4 28.8
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Opportunities

Export increases

I. Thai export goods to the

US as areplacement of China

Main Competitors
gt 1) Mexico (41%)
2) Taiwan (18%)

’ 3) Vietnam (13%)
Automatic data-
processing

v CN: 16.7%
machine (5.4%)

Main Competitors
1) India (17%)
2) Vietnam (17%)

Telephone set Al
(8.9%) v CN: 32.8%

Main Competitors
1) Mexico (45%)
2) Canada (9%)

3) Japan (3%)
Air conditioning CN: 18.9%
and parts (16.1%)
Fy -A' Main Competitors

1) Mexico (19%)
2) Korea (7%)
3) Vietnam (6%)

Electrical transformers
v CN:13.1%

and parts (7.8%)
™

’ Main Competitors
{ 4 1) Malaysia (58%)
Vi 2) Vietnam (6%)

3) Indonesia (5%)

v CN: 5.2%

Note 1: (a%) are imports from Thailand a%

in the US. / CN are imports from China b% in
the US.

Rubber Gloves
(21.7%)

The Business Effects of Trump's Tariffs

‘ Export declines

I. Thai export goods to the

us

J B

Automatic data-
processing
machine (19.2%)

0 ~

Telephone set
(8 5%)

Rubber tyre  Semiconductor
(8.2%) (4.5%)

Electrical Machinery & Parts

Transformer (3.7%)
(3.8%)
[T
Auto parts
(3.5%)

Jewelry (3.6%)
Other Electrical Air conditioning
appliance (3.2%) and parts (2.3%)

Challenges

‘ Export declines

Il. Thai export goods in the
Chinese supply chain

S

Rubber tyre Automatic data-

(8.8%) processing
. machine (8.4%)
.
Polymers

(6.4%) |

@ Rubber (4.3%)

Wood (4.2%) £—%°:
Chemical (4.1%)

ns ||

Other agricultural Copper (3.3%)
product (3.6%)

Aluminum
(2.4%)

Machinery & Parts
(2.5%)

Note 2: The percentage is Thailand's
export share to the US in 2024.

Note 3: The percentage is Thailand's
onrt share to China in 2024. /

‘ Export declines

Ill. Thai export goods to

trading partners, which heavily

on Chinese market

Electronic products Automobile

Polymers Jewelry

E [T

Air conditioning and parts Ayto parts

Note 4: Thailand's trading partners that rely on
the Chinese market for more than 20% of their
exports include Japan, Australia, Hong Kong,
Indonesia and Vietnam.

FORWAR,

Source: MOC (2024), Trademap (3M25)

f Import increases (Dump)

IV. Thai import goods from

Electrical machine Machinery & Parts

(13.8%) (10.1%)

Fa o

° o1
Electrical appliance =
(7.7%) Chemical (7.4%)

S ¥

Automatic data- Steel & Product
processing (5.0%)
machine (5.9%)

S L5

Other iron Iron product
ore (4.2%) (3.4%)

@

Integrated circuit Plastic products
(3.2%) (3.1%)

Note 5: The percentage is Thailand's import
share from China in 2024. 0




The increase in import tariffs by the United States, following Donald Trump’s approach, will undoubtedly have a negative
impact on the steel industry. These effects can be categorized into direct and indirect impacts.

Indirect impact

« The US. tariffs not only affect Thailand but also
China, the world's largest steel producer, which
has already faced significantly higher tariffs.

Direct impact

 Higher export costs for Thai steel and

steel products, reducing export volume
to the U.S.

«  Excess Chinese steel, originally destined for the
» Increased steel prices in the U.S. market, U.S., will be redirected to other markets,
potentially leading to lower domestic The Steel Industry and particularly Southeast Asia.

consumption. the Impact of U.S. Tariffs »  Thailand, already struggling with an influx of
. e s o (he Then siasl ik cheap Chinese steel, will face further downward
as domestic consumption is the primary L

driver *  Local steel producers will see declining production utilization rates,
despite government protective measures.

Steel US HRC and Brent Oil Price

87.3% of Thai steel sales are for USD/Ton USD/Barel
/V - . 1800 140
domestic consumption. 1600 VAN 1 120  The price of
1400 .
(1Q 2025 data) \ 1 100 hot-rolled
1200 M/\_/\ | s0 steel in the
1(8)88 ] - "‘j\ 1 co U.S. increased
The remaining 12.7% is 600 - i by 14.8%
) i year-on-year
exported, with 4.32% of el W20  inApril 2025.
Domestic Sales and total exports going to the 0 0
Export Proportions N NN NN NM®O MmO om0 I < I S S 0w
AN AN AN AN AN AN AN AN AN AN AN AN NN NN N NN NNy
U.S. (1Q 2025 data) e i Pt
< T 5 © 0 & T 5 © 0 & T 5 o o|c ©
Source : OIE & MOC D = = n z2 > = s 0wz o == nw Zl|D = =

Steel US HRC ——Brent Oil Price(RHS) Source : Investing & Bloomberg



The US-China trade war, as well as disputes with other countries, has indirectly impacted Thai tourism through the global
economic slowdown, resulting in reduced purchasing power among tourists—particularly from China, the US, Europe, and

ASEAN. However, Thailand may benefit from changes in Chinese travel routes, as some avoid the US or Europe, and from
lower travel costs due to declining oil prices in line with global economic conditions.
Forecasted number of Chinese

4 _ N Number of Chinese tourists arrival to Thailand ourets in 2095
The IndlreCt EffeCtS ] Best case 8.0 — 9.0 Mn.

Mn. Peopl
of Trump’s Tariffs (Mn. People) 2019 2023 2024 W 2025F - Base case: 7.0 - 8.0 Mn.
e e =  Worst case 6.0- 7.0 Mn. (It
] could be lower than the
Global Economic Slowdown: 100 & 9 - current estimate.) &
Trade tensions have reduced - ~ § 5 &K 3
o o o n
investment, employment, anpl oLey i 2 o 3 2 @ o g 8 &
consumption in many countries, ~ S @ ° ° o o ® s ©
- i 0.60 ~ o g = o N o 0 A N S
leading to lower incomes and a ' @ - o S S 2 ° © © o S
decline in outbound travel. m n o =] A
- : . 0.40 = oS m o
Tourist Spending: Spending by ° g ° 2
- - = O
tourists has decreased, pgrtlcqlgrly A a i ~ § 2 = o 2 . 2 o
among travelers from major origin 3 = S S S S S 9
countries such as China, the United 0.00
States, and Europe, Wh'ch have Jan Feb Mar Apr May* Jun* Jul* Aug* Sep* Oct* Nov* Dec*
been affected by economic Note: * indicates the forecasted number of foreign tourists.
uncertainty. Chinese tourists arriving Thailand in 4M2025, 1.65 million people, decreased by -29.90 % yoy.
Chanes in Travel Behavior: Source : Ministry of Tourism and Sports . . . . .
RS TRy ETEEE (@ B Major tourist <':Iest.|nat|?ns have b.een |r.npacted by
countries involved in disputes and If the Chinese don't come to Thailand, where will they go? the decline in Chinese tourist arrivals.
instead opt for safer, lower-cost (in 3M2025) _
destinations such as Thailand. ¢ 1. Hong Kong Y o 3. Japan . Al ) 3
TR 25:24Mn.People .,, 2.36 Mn. People —T ok || Chonburi
Return rate: 68% \\ 'I[’ Return rate: 109% Ch|ang Mai 0 (Pattaya)
News of Intense Natural 0.57 3.60 1.33
insecurity competition disasters =P 2. Macau 4. South Korea (23%) (16%) (16%)
Py & 7.21 Mn. People . 1.12 Mn. People Note: (a%); the proportion of Chinese arrivals at accommodation
= Return rate: 97% Return rate: 84% establishments is calculated by comparing the number of Chinese tourists

in each region to the total number of tourist arrivals in 2023.

Note: *Hong Kong data for 9M2024

**Return rate comparison between 3M25 vs 3M19

Sowiraz ¢ CEIE Source : Ministry of Tourism and Sports



The number of international tourists, particularly from China, is projected to decline for the rest of 2025,
iImpacting hotels and intensifying competition in the regional tourism sector.

Top 5 of International Tourists Arrivals Occupancy rates of

to Thailand 5 __ major tourist
Unit: million people ] : destinations

4M25 Return Rate %
Y% yoy) amz24 4M19 4M25/4M19 . .
Chiang Mai
4M25: 81.77
4M24:78.66
1.65 4M19: 78.03

(-29.90%)

1.52
(-3.42%)

0.88
. . Bangkok
(+14.38%) 4M25g:77.65
4M24: 80.73
o~  4M19:88.72
t ]
0.75

(+16.54%) : : Chonburi
4M25: 84.68
4M24:81.19
4M19: 85.41

4 .\\"y 0.58

3 o (-14.29%) ' ’ Surat Thani
N 4M25: 79.80
4M24: 80.85
4M19: 75.90

12.10 12.13 14.01
Total | 5750, Phuket Krabi

4M25: 84.09
4M24: 81.48 4M25:77.08

4M19: 86.04 4M24:72.62
4M19: 81.06

Source : Ministry of Tourism and Sports (MOTS)

Source : Ministry of Tourism and Sports (MOTS)

Tourism Revenue of Major Tourist Destinations

Unit: Million Baht

Revenue from vitsittor 4M2019 Revenue from vitsittor

Total Thai Foreign Total 4M°;°5C/|1: 24 4M°;°5C/2f419 Thai  Foreign
Bangkok 315,591 36% 64% 294,380 -1.52% -6.72% 25% 75%
Phuket 185,624 12% 88% 188,991 6.84% 1.81% 7% 93%
Chonburi 106,325 16% 84% 116,985 3.93% 10.03% 30% 70%
Surat Thani 36,288 16% 84% 49,162 7.12% 35.48% 25% 75%
Chiang Mai 38,722 - 40% 39,134 4.50% 1.06% - 39%
Krabi 46,486 35% 65% 36,486 5.03% -21.51% 33% 67%
Total 77 Provinces 949,554 38% 62% 979,411 3.18% 3.14% 38% 62%

Note :

Revenues from foreign visitor > 60%
Revenues from Thai visitor > 60%

Source : Ministry of Tourism and Sports (MOTS)

What We Think!

The number of international tourists in the remainder of
2025 is projected to slow down or even decline compared to
the same period in the previous year, particularly from the
Chinese.

Mid- to lower-tier hotels (2—3 stars) in areas where over
60% of income relies on international tourists are directly
impacted by the sharp drop in Chinese tourists and group
tour travelers.

High-end hotels (4-5 stars), while still supported by
Western and Middle Eastern markets, are facing challenges
from more cautious spending behaviors in source countries,
especially if the global economy slows in the second half of
the year.

The hotel industry also faces intensified competition from

countries with lower travel costs, such as Japan, Vietnam,
and Malaysia.




U.S. increases oil production, potentially impacting global market supply and commodity
price

The United States produced more crude oil than any nation at any time. Crude oil production in the United States, including condensate, averaged
12.9 million barrels per day (mb/d) in 2023, accounted for 16% of global oil production in 2023 and hit a record of 13.5 mb/d on Oct 18, 2024. The
crude oil production record in the United States in 2024 is unlikely to be broken in any other country in the near term because no other country

has reached production capacity of 13.0 mb/d.

U.S. Production and Crude Oil Crude Oil Production Across U.S. States o et e T

US Oil Production (LHS)Pr. Brent Crude Oil Price (RHS) Production of Crude 0il (2023, Thousand Barrels per Day)

Cruge DF ard Condensate Froduction b= Trousands of Bames pe Day

Donald Trump as the 45th prESident of “redaction of Lrude O (Thousans Banads per Coy)
the United States from 2017 to 2021 -
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Oil Prices Expected to Decline in 2025, Impacting Domestic Businesses and

Industries

Brent Crude Prices in 2025 Expected to Drop to US$66 - 76 per Barrel Amid Oversupply

and Weak Demand
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* Declined oil inventories
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( - Negative Factors
* On-going geopolitical risks .

OPEC+ unwinds its production cuts

* Increases in U.S. oil production
» Sluggish demand growth, est China

* The surge in adoption of EV

Source : EIA, forecasted by CIMBT Research
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Electronic parts, particularly HDDs, are expected to see growth, driven by the expansion of related industries such as Big
Data, Al, and Cloud computing. However, they will face challenges from U.S. trade barrier policies.

N Export of IC, PCB & HDD Number and investment value application in
Million USD Electrical & Electronic industry
15,000 %‘Z—"}%’% N?’ Of. %yoy |Investment Value | %yoy
- Year | application -
*IC=28.1% . change (Billion Baht) change
12,000 - HDD = 42.4% (projects)
2019 141 N/A 75.02 N/A
9,000 2020 152 7.8% 50.22 -33.1%
2021 131 -13.8% 104.49 108.1%
6,000 ~ " " ~ ~ ~ 2022 164 25.2% 96.15 -8.0%
o0 S = S £ =2 v N > = S 2 » 2023 254 54.9% 348.23 262.2%
3000 s e o hle sEls 88 88 sllE 5 pE £ g
o = A o = N o N - N N D = 2024 407 60.2% 231.71 -33.5%
. EJo B sBso NERSSGRNE S 83 3M25 122 23.2% 87.814 13.8%
2018 2019 2020 2021 2022 2023 2024 4M25 Source: BOI ing f _
Source: MOG = PCB mIC mHDD Supporting factors:

Top 3 export markets (4M25) Source: MOC B .
The transition to a digital society, and the expansion of

technological trends
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the advancement of smart technologies
The rising demand from global data center investments,
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Share = 27.0%

requiring increased storage capacity

Growth (%yoy) = 45.5%
Share =17.5%

Growth (%yoy) = 122.9%
Share = 13.4%

Growth (%yoy) = 137.1%
Share = 18.0%

Challenge factors:

The uncertainty of world economy
The intense competition
The increase of raw material cost

Growth (%yoy) = 19.6% (* * Growth (%yoy) = 12.3% Growth (%yoy) = 175.6% The risk from trade barrier policy by Trump

Share = 14.0% Share = 8.9% Share = 5.9% Geopoalitical conflict & trade war
Currency Appreciation

Note: The market share is the product that Thailand export to the country



Domestic air conditioning sales are expected to decline slightly due to intense competition from an influx of air conditioners from China.
Additionally, exports are projected to decrease due to challenges posed by U.S. trade barrier policies.
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Supporting factors:

The slow expansion of tourism sector

Economic stimulus and government measure

The continuous increase of temperature

The expansion of distribution channel (Modern Trade & E-Commerce)

The low penetration rate of air conditioners

Technology development in products, particularly energy-saving advancement.

Challenge factors:

The slowdown of economy
The intense competition
The increase of labor & raw material cost

The risk from trade barrier policy by Trump
Geopolitical conflict & trade war

The influx of Chinese air conditioners
Currency Appreciation
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The auto parts market in 2H25 is expected to decline, particularly in exports to the United States, due to the sluggish automobile market and

trade barrier policies imposed by the U.S.
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Note 2: The market share is the product that Thailand export to/import from the country
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Important Notice

The content of this report (including the views and opinions expressed therein, and the information
comprised therein) has been prepared by and belongs to CIMB Investment Bank Berhad (“CIMB”).

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen
or resident of or located in any locality, state, country or other jurisdiction where such distribution,
publication, availability or use would be contrary to law or regulation.

No part of this report may be (i) copied, photocopied, duplicated, stored or reproduced in any form by any
means or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for
any purpose without the prior written consent of CIMB.

CIMB may or may not issue regular reports on the subject matter of this report at any frequency and may
cease to do so or change the periodicity of reports at any time. CIMB is under no obligation to update this
report in the event of a material change to the information contained in this report. CIMB has no, and will
not accept any, obligation to (i) check or ensure that the contents of this report is and remain current,
reliable or relevant, (ii) ensure that the content of this report constitutes all the information an entity or
a person may require for its or his purpose, (iii) ensure the adequacy, accuracy, completeness, reliability or
fairness of any views, opinions and information, and accordingly, CIMB or any of its affiliates, or its related
persons (and their respective directors, associates, connected persons and/or employees) shall not be liable
in any manner whatsoever for any consequences (including but not limited to any direct, indirect or
consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. In particular,
CIMB disclaim all responsibility and liability for the views and opinions set out in this report.

CIMB and its affiliates does not make any guarantee, representation or warranty, express or implied, as to
the adequacy, accuracy, completeness, reliability or fairness of any such information and opinion contained
in this report. Neither CIMB nor any of its affiliates nor its related persons shall be liable in any manner
whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses,
loss of profits and damages) of any reliance thereon or usage thereof.

This report is general in nature and has been prepared for information purposes only.
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